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The aim of this study is to investigate the effect of Islamic financing instruments on
the volume of international trade in Iran with the Taylor rule approach during the
period 2011-2021 using the quantile regression method. The results of the model
estimation show that the relationship between forward facilities and the volume of
international trade with one lag is statistically significant and the sign of the
coefficients is negative in all deciles. The relationship between the inflation rate and
the volume of international trade with one lag is statistically significant and the sign
of the coefficients is negative in the first, second and eighth deciles and positive in the
remaining deciles. The relationship between installment sales facilities on the volume
of international trade with one lag is statistically significant and the sign of the
coefficients is positive in the first, fifth, sixth, seventh, eighth and ninth deciles. The
effect between Mudarabah facilities and the volume of international trade is
statistically significant with a lag, and the sign of the coefficients is negative except in
the eighth and ninth deciles. The results also show that with the decrease in
participation bonds, the volume of international trade increases. On the other hand, the
relationship between Sukuk and the volume of international trade is statistically
significant with a lag, and the sign of the coefficients is negative in all deciles except
the first and eighth deciles. Based on the results obtained during the period under
study, it can be said that with the increase in Mudarabah facilities, the volume of
international trade increases, and finally, with the decrease in the volume of
international trade, the volume of international trade decreases again.
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