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Abstract

Purpose: The current research aims to empirically investigate the ability of management on the profit reaction
coefficient, emphasizing the mediating role of the company's information environment.

Methodology: This research is practical in terms of purpose, and from the point of view of correlation methodology, it
is causal type (post-event). The statistical population of the research is the companies admitted to the Tehran Stock
Exchange and using the systematic elimination sampling method, 133 companies were selected as the research sample in
the 10 years between 1392 and 1401. Eviuse 10 software was used to test research hypotheses.

Findings: The findings from testing the research hypotheses using multivariate regression showed that in companies
with higher managerial ability, the profit response coefficient increases significantly. In addition, it was found that
management ability has a direct and positive effect on the company's information environment. The company's
information environment has a direct and positive effect on the profit response coefficient. Management ability affects
the profit response coefficient through the mediating role of the company's information environment. Therefore, capable
internal managers can improve the profit response coefficient through the company's information environment.
Examining the mutual effects of these components is a useful step towards completing the literature related to these two
issues in the economic environment related to the Iranian capital market and considering that its results can be useful for
shareholders, investors, managers, credit institutions, and companies.

Originality/Value: Management ability has a great impact on the quality of financial reports, including eatrnings
information content, and is also effective in preventing fraud in the board of directors and management, and can help
investors reduce information asymmetry. The results also indicate the absence of inconclusive results regarding factors
that have a positive or negative impact on earnings information content.
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Table 1- How to select a statistical sample.

547 VE) Jlo 4 ool daslr
117 RS iy i) (GBS )D 090 g0 puS

99 ple (Hlolro i sl o S8y 1955 o0 S

74 s il YAy pin o Lo a5 sloS b 109 co S

25 iload uysr 0)ly ey (los o3l 5l dm oS (placSyd 105 e S

37 Losls dy (g yiwd pis 1095 oo puS

102 baon 5 LSSl (5 BT Al j SlacSy0 1058 oo puS

133 S e e




(\f'f) Y GJLQ.:IA? )92

Yf. YPE-Y0 i Shlos sbbd pal, g 4.5)3."9.’ = pho

C,.mjﬁ Lg\.bc,.&\.))lij L&JLA LSLQ‘:)))*&)‘ J:;)Lj))}a 6L&b.>\.> J.j«lada 6)[5.)[....»\ Uj’j) c,.,ol? ufl..b)}; 6[.&@.5‘.3} C)LF)UQ‘ Ls)ﬁTjjgjj)
Laosls J?l":}‘\'ifd S Sl oﬁdjcho.? WL\A &L@)Ua\ LSLM_{.:L:} LAC,S)& o plel i C,.:“x.& u:)‘; «LAC,S):« ol wjkm"
C,.m‘ ol ealaal Ve )ﬁﬁ‘) Y '\Y’ JMS\ le.h)“)ﬁl(jjaﬂ::ﬁu\,{ é}uﬂﬁ)&j})\ﬂa
SRl (S9esS) gl e Y-
sl 0l ol J:'.) 6Lhd.o\.a )‘ [10] ub&@) mSquUu Lr dal.hﬂ ‘JJB uf‘"b);:'. 6\.&4.:«9‘)3 ujﬂ)T)jh..Aq.v
Vaop gl S\ dde

ERCyy = o P1 Ability;, + PoSIZE; + BsMT By + BaAQir + BsROA; + BeLEVy + B7INOW; + &1

AQ (MTB SIZE «Co gl J,uf aM;QLﬁJ; Jj."..,..a s Ablllty 3 gow ‘)f..s‘j v oyl 4 ERC Mlj s ‘L}')ﬁ Jde BE S
5 Sb Al abls 023l g LodS Wl gals b (S5 o3l ediasglis b 5 4 aS dies I 1S gla e INOW 5 LEV (ROA

Y 4o o ga3l Cgr Y ke
informationEy = By + B Ability; + B,SIZE;: + B3sMTB; + [4AQi + BsROA; + BoLEV + B, INOW;: + &

MTB SIZE cCA.iJ.i.M u.luj.:” oMbQLﬁJ‘) LPJ..,M ﬂ.&:ﬂ Ablllty 4@'\.‘«%\ O.Ia?m éMJQLﬁJJ information 4:..\..3\‘5 J:\x.:.n cd}é JJ.A BE S
e oAl bl 833 3500 kS Ay Slaes b (LS, bl sdinslis o 5 4 oS s S (sla azs INOW 5 LEV (ROA AQ
el g3l S
¥ o gl S ¥ ke

ERCj, = By + Py informationE; + BoSIZE;, + BsMTB;, + PyAQy; + BsROA; + BLEV, + BINOW;, + &
MTB SIZE ¢ sledb| Jaoes sdnsylis sinformation |ine jace s 281y g o odiasylis s ERC atly joite (398 Jdo 534S

Sb el e gl o3l 3 g ConlteS iy G0 3 (LS, )l il sdiasLis 5 4 aS At J ST sla e INOW 5 LEV (ROA (AQ
el 3 S

o ¥ aiop 53a51 gl Jusme 09051 Joke
Sy Jhae 4w Sleslinal b 0S8 Sledbl lasee (6 S ouilin (18 gmy Stags s e ol 4 b 5 ol Gous 4 iy slate

dﬁ@l&w‘@u&ﬁ&u@u&b(\)&gbd&&yd}ﬂ)T)\uw‘bacbwuib,.ou})‘ﬂcﬁﬂbm;d&.hjjigﬁjﬁgbwjﬁjb
S e dabloy b

b
z — value = ar o)
V(b2 * s2) + (a2 x s2) + (s2 * s2)




cee ) 30 93 90 (019 0 (w3 /g s hn 5 SKESS Bliles,

A4

daly ol s

(Y 4o p (5031 Je) (rmilos 5 Jiuws jite los s g 0 10
¥ o b (5031 Jdo) aisly 5 2eiln piis Ot g o 0 2D
coobe g e e s 3l bliul sl :Sa

ly 9 2ol e saens 3 llisl gUas- :Sh

4S 5,8 oo o3l 1y Byl o oS e CS 50t 18 5 g a 28Ty 55 5lales Blysl (656 18 033l Jldie 3 g STy o aSCul 4 a5
wﬁﬁ;baﬁﬁﬁ)&&@bfﬁ%ﬁja)f&i&mﬂd\ﬁﬁ)aﬁﬁf}y}ﬂw‘jﬁﬂ6}&%0})\4(\)4@‘)0)—:\&)@)3
35,5 oo ke 3505 5 0l o3litl 5 g STy o (Sl oddiannlns 3o Gl e (D) o o ol 3 ol ol Gl 55 2S5

g S5 oy ity e

4 Bl A1y g 15 oo 45 Sosk 4 5 (Sl 5 D)oty g STy o [19] OSes 5 SV ) Cons o
b aS 0Bl o s pl ediSOly il go Sy s 3 Sgan 5 Cond (500,55 G 5l 5 o 13 Slimiend g0 |y s 2 g S
33w Sl (gl g 5540 5 gl 6] 5,655 5 3 JIS andllas 4 4> 55 L 3,108 o 30 plew Cead 3 g 4y gy o Ol U ax

L,(L;.:SJ: L;LMJ\J) J&k:u) u.:l.d) Q))..,ad.g JJ.A u..:.l .,\.fubua J..:') uja;— JJ.A ¢R2§JJ\AJ c:...oy” &).,\.3) (b) u:.i: u.if.p O3 )\Jgg'.au

5}‘:;5‘ 0 w&é (Y) 42.“) )\ oslaiw!

ARy = a+bUX; + ey Q)
toygs s plew $ole 8 033 AR

o ke 18 3 s 3l iU X,

N 007) SO0 S550 0 o S Sl B3Las 5> ey

'3 g JS1y o o b

58 oo dnales (V) adasl) 5l eslizu) L CAPM Jubs 3l eslizul L (AR ) plew 3le 8 033k
ARy = Ry — E(R)). (v)

Rie ot 033 T Il pot

Uil 550 023l :E R))

335 o aqloen (F) adasly 51 ool b o Jatto 18 3 s 03]

ROE, — ROE
UX, = ——te )

ol
=)
=

1 Earnings Reaction Coefficient (ERC)
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Table 2- Definition of variables used in equation (6).
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Table 4- Frequency distribution of the profit quality variable.

Slalh sy Sl T
67.77 1033 0

33.22 207 1
00.100 1330 JS s

—C..SJ..:; YQV slass LAQTW)\ASJ.:ULJA \““' l;).)‘]v J‘”)J"))f L;L&JLM—C,S}&:JSCQ} cg;...n" GML.:MJ;GfJJJ?)AAS))Jﬂuw

lodkd o gl ol dude 5 e gl Lol Jawss S8 Il s YT ¥Y% iny Sl

Sei sleans b gl -F-¥

Sl 0l 4\.3_‘)‘ OJJJ?.')) \ 4:';0}:9 Cit'.v

N a3 g3l azmz -0 Jgor
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